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STATS WINDOW
The Pacific Business Review International has taken an initiative to start a section which will provide a snapshot of major Global 
& Indian economic indicators and industry review alternatively. 

A snapshot of the section in upcoming issues is hereunder:

December 2013 Pharmaceutical Sector: Global Scenario

January 2013 Economy at a Glance (Global & Indian)

February 2013 Automobile Industry (World): Statistical Review     

March 2013 Economy at a Glance (Global & Indian)

April 2013 Healthcare Sector: Global Scenario  

May 2013 Economy at a Glance (Global & Indian)

The current issue covers a brief overview of Economy – Global as well as Indian. The data covers major National and 
International economic indicators such as GDP, exports, Imports, savings, revenue and expenditure etc.

ECONOMY AT A GLANCE (GLOBAL & INDIAN)

China and a growing number of emerging market economies are 

coming off cyclical peaks. Their growth rates are projected to 

remain much above those of the advanced economies but below 

the elevated levels seen in recent years, for both cyclical and 

structural reasons. The United States has seen several quarters of 

solid private demand. Emerging market and developing 

economies are projected to expand by about 5 percent in 2014, as 

fiscal policy is forecast to stay broadly neutral and real interest 

rates to remain relatively low. Unemployment will remain 

unacceptably high in many advanced economies as well as in 

various emerging market economies, notably those in the Middle 

East and North Africa.

Although public sector demand has been pushing in the opposite 

direction, this counterforce will diminish in 2014, setting the stage 

for higher growth. Japan's economy is enjoying a vigorous 

rebound but will lose steam in 2014 as fiscal policy tightens. The 

euro area is crawling out of recession, but activity is forecast to stay 

tepid. In these three advanced economies, much slack remains and 

inflation pressure is expected to stay subdued.

Looking ahead, global activity is expected to strengthen 

moderately but the risks to the forecast remain to the downside. 

The impulse is projected to come from the advanced economies, 

where output is expected to expand at a pace of about 2 percent in 

2014, about ¾ percentage points more than in 2013. Emerging 

market economies may face exchange rate and financial market 

overshooting as they also cope with weaker economic outlooks 

and rising domestic vulnerabilities; some could even face severe 

balance of payments disruptions.

Furthermore, in the euro area and Japan, there is a need to boost 

potential output, including through reforms that level the playing 

field between insiders and outsiders in labor markets and ease 

barriers to entry into product and services markets. A new 

challenge is for U.S. monetary policy to change tack carefully in 

response to changing growth, inflation, and financial stability 

prospects. The global economy could grow by only slightly more 

than 3 percent a year over the medium term, instead of 

reaccelerating to over 4 percent.

Growth surprises in the United States have larger and more long-

lasting effects than shocks to economic activity in China, Europe, 

or Japan. In general, effects are modest for growth surprises 

occurring in major economies other than the United States, 

although the effects on neighboring countries tend to be higher.22 

In particular, a 1 percent positive growth surprise in the United 

States increases the level of output in other countries by 0.2 percent 

after two years; the effect of growth surprises in China and Japan is 

about 0.1 percent; for the euro area, its close to zero However, we 

also find evidence that effects of growth surprises in China and 

Japan tend to be higher on other Asian countries, 23while the 

effects from euro area growth surprises tend to be much more 

significant for other European countries . The lower impact of 

growth surprises in China and Japan may simply reflect the 

difference in the size of these economies relative to the United 

States.
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Indian Economy : Macro Economic Indicators
The economy of India is the tenth-largest in the world by nominal 
GDP and the third-largest by purchasing power parity (PPP). The 
country is one of the G-20 major economies and a member of 
BRICS. On a per-capita-income basis, India ranked 141st by 
nominal GDP and 130th by GDP (PPP) in 2012, according to the 
IMF. India is the 19th-largest exporter and the 10th-largest 
importer in the world. The economy slowed to around 5.0% for the 
2012–13 fiscal year compared with 6.2% in the previous fiscal. On 
28 August 2013 the Indian rupee hit an all time low of 68.80 against 

the US dollar. In order to control the fall in rupee, the government 
introduced capital controls on outward investment by both 
corporates and individuals. India's GDP grew by 9.3% in 2010–11; 
thus, the growth rate has nearly halved in just three years. GDP 
growth rose marginally to 4.8% during the quarter through March 
2013, from about 4.7% in the previous quarter. The government 
has forecast a growth rate of 6.1%-6.7% for the year 2013–14, 
whilst the RBI expects the same to be at 5.7%. 

Gross domestic product (GDP) is the aggregate value of-all final 
goods and services produced within the domestic territory of a 
country during a year. GDP at factor cost is the money value of all 
domestic final gross output or product of a nation plus depreciation 
of capital assets. From the above table it is evident that GDP at 
factor cost has increased till year 2010-11but has sharply 
decreased in the later years.

Services sector comprises Trade, Hotels and Restaurants, 
Transport by other means and Storage, Communications, Banking 
and Insurance, 

Real Estate and Business Services and Community, Social and 
Personal services. This sector registerd a growth rate of 9.98% in 
the year 2009-10.The agricultural GDP growth rates exclude 
forestry & fishing, except for 2007-08 & 2008-09.
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The growth of the productive capacity of the economy of a state 
depends on its rate of capital accumulation and it is assessed by 
estimating the capital formation of that state. The higher the rate of 
capital accumulation, the higher would be the growth of the 
productive capacity of the economy, where as its paucity leads to 
low level of production with higher cost.  Thus Capital Formation 

assumes paramount importance in the context of policy making by 
the State and Central Governments. It reveals the potentiality of 
the investments in the public as well as the  private sectors and 
gives net addition of the assets created during the year.  The capital 
formation shows an increasing trend in Indian economy.

Gross domestic savings are calculated as GDP less final 
consumption expenditure (total consumption).It includes savings 
from the Households,private and public sector and enterprises.  
From the above table,it can be concluded that the gross domestic 
savings  are on an increasing trend. But still there is a huge gap 

between savings and investments.

Also, Bank deposit rates have increased .This is basically a result 
of government's continous planning for financial inclusion 
towards  all parts of the country.

Fiscal Deficit- When a government's total expenditures exceed the 
revenue that it generates (excluding money from borrowings). 
India suffered a very high fiscal deficit of US$ 88 billion (4.8% of 
GDP) in the year 2012–13. The Indian Government aims to cut the 

fiscal deficit to US$ 70 billion or 3.7% of GDP by 2013–14. 

The Fiscal Deficit for 2012-13 is based on the Budget 2012-13 
Document; Economic Survey 2012-13;  Advance Estimates.

Wholesale price indexes (WPIs) report monthly to show the 
average price changes of goods sold in bulk, and they are a group of 
the indicators that follow growth in the economy. 

 In India WPI changes  are used as a central measure of  inflation.  
Inflation rate was highest in year 2010-2011. 
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From the above table it is evident that the exports in the country 
have substantially declined and the imports have risen to a very 
high value. As a result ther is a negative trade deficit. 

The Indian rupee is continously depriciating against US dollar. On 
28 August 2013 the Indian rupee hit an all time low of 68.80 against 
the US dollar. In order to control the fall in rupee, the government 
introduced capital controls on outward investment by both 
corporates and individuals. 

The short term debt is increasing at a fast pace and was higest in 

year 2012-13.  

India recorded a Current Account deficit of 21.80 USD Billion in 
the second quarter of 2013. Current Account in India is reported by 
the Reserve Bank of India. From 1949 until 2013, India Current 
Account averaged -1.6 USD Billion reaching an all time high of 
7.4 USD Billion in March of 2004 and a record low of -32.6 USD 
Billion in December of 2012. Current Account is the sum of the 
balance of trade (exports minus imports of goods and services), net 
factor income (such as interest and dividends) and net transfer 
payments (such as foreign aid).


