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The contribution of intangible assets in firms profit is seen to increase in the recent past especially 
in knowledge intensive industries. However, there is a general lack of visibility of this phenomenon 
to the external stakeholders of the firm, more so in developing and emerging economies. Most 
firms in developed world resort to voluntary measurement and disclosure of intellectual capital (IC) 
with an objective to reduce the information asymmetry which in turn is expected to influence the 
performance and market value of the firm. Several studies in India and across globe have 
focussed on the relationship between IC disclosures (ICD) and its impact on corporate 
performance. This paper attempts a comprehensive review of such studies from India and abroad 
and evaluates whether there actually exists any relationship between ICD and financial indicators 
of corporate performance. A strong recommendation to the corporate in India for voluntary 
disclosure comes up as a result of the analysis. Focused research studies on Indian firms to 
analyse the impact and benefits of IC disclosure could be one significant factor that may increase 

Pacific Business Review International
Volume 5 Issue 10 (April 2013)



40 Pacific Business Review International

Table 1: Classification of Intellectual Capital  

Human Capital  
Know-how  
Education 

 
Vocational qualification

 
Work related knowledge

 Occupational assessments

 Work related competencies

 Entrepreneurial élan, innovativeness, pro-

active and reactive abilities, changeability's

 

Relational  (Customer) Capital  
Brands  
Customers

 
Customer loyalty

 
Company names

 Backlog orders

 Distribution channels

 Business collaborations

 Licensing agreements

 Favourable

 

contracts

 
Franchising agreements

 
Organizational (Structural) Capital

 

 
Intellectual Property

 

Patents

 

Copyrights

 

Design rights

 

Trade secrets

 

Trademarks

Service marks

Infrastructure assets

 

 
Management philosophy

 

Corporate culture

 

Management processes

 

Information systems

 

Networking systems

 

Financial relations

Source: IFAC (1998)
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