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In a developing country like India greater emphasis has been given to the foreign capital. It not only 
increases the productivity and the efficiency of labour but also helps to maintain adequate foreign 
exchange reserve which results in facing the trade deficit. After the globalisation of Indian 
economy, foreign investments in India have grown enormously. Indian economy has emerged 
most favourable foreign investment which results in issues like minimisations of trade barriers, 
flexible exchange rate etc. It also results in strengthening the external position of the domestic 
economy.

This article purports about the recent development in FII in the Indian economy. Here a brief idea 
has given regarding the various policy changes and development which have taken place in the 
field of FII. With these various aspects in this article attempt has made to analysis of FII in the post 
reform era with the help of net Investments by FIIs in Equity and Debt, trends in FII investment.
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